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KSL HOLDINGS BERHAD (511433-P) (Incorporated in Malaysia)
UNAUDITED QUARTERLY REPORT ON THE FINANCIAL RESULTS

FOR THE QUARTER ENDED 31 DECEMBER 2009



A. EXPLANATORY NOTES PURSUANT TO FRS 134
1. basis of preparation
The interim financial statements have been prepared under the historical cost convention except for the investment properties are stated at fair values.
The interim financial statements are unaudited and have been prepared in accordance with the requirements of FRS 134: Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad.
The interim financial statements should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2008. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2008.

The accounting policies and method of computation adopted by the Group in these interim financial statements are consistent with those adopted in the financial statements for the year ended 31 December 2008.

2. AUDITORS’ REPORT ON PRECEDING ANNUAL FINANCIAL STATEMENTS
The auditors’ report on the financial statements for the year ended 31 December 2008 was not qualified.
3. SEGMENTAL INFORMATION
The segment revenues and segment results for business segments for the current financial period to-date are as follows: -

	
	Property

Development

RM‘000


	Property

Investment

RM‘000


	Property Management

RM’000
	Investment

Holding

RM‘000


	Consolidated

RM‘000



	REVENUE
	
	
	
	
	

	External sales:
	
	
	
	
	

	  -Properties sales
	181,378
	-
	-
	-
	181,378

	  -Rental income
	-
	3,440
	-
	-
	3,440

	Inter-segment sales
	-
	-
	-
	-
	-

	Total revenue
	181,378
	3,440
	-
	-
	184,818

	
	
	
	
	
	

	OTHER INCOME
	
	
	
	
	

	Fair value gain 
	-
	44,315
	-
	-
	44,315

	Rental income
	2,202*
	-
	-
	-
	2,202

	Others
	5,798
	15
	1
	-
	5,814

	
	8,000
	44,330
	1
	-
	52,331

	
	
	
	
	
	

	RESULTS
	
	
	
	
	

	Segment results
	73,944
	47,669
	(5)
	(1,476)
	120,132

	Unallocated expenses
	
	
	
	
	(1,749)

	Finance cost
	
	
	
	
	(2,344)

	Profit before tax
	
	
	
	
	116,039

	Taxation
	
	
	
	
	(30,699)

	Net profit for the Period
	
	
	
	
	85,340

	
	
	
	
	
	


Segmental reporting by geographical segments has not been prepared as all activities of the Group's operations are carried out within Malaysia.
Note: 

*   Rental income arising from letting of vacant undeveloped land.

4. ITEMS OF UNUSUAL NATURE AND AMOUNTS

There were no items affecting the assets, liabilities, equity, net income or cash flows of the Group during the financial period ended 31 December 2009 that are unusual because of their nature, size or incidence except for the gain arising from fair value adjustment of RM44,315,084  on investment property. 

5. CHANGES IN ESTIMATES

There were no changes in estimates that have had a material effect in the current quarter results.
6. Seasonal or Cyclical Factors
The business operations of the Group were not affected by any significant seasonal or cyclical factors in the current quarter.
7. DIVIDENdS PAID
There were no dividends paid during the current quarter.
8. CARRYING AMOUNT OF REVALUED ASSETS
The value of the investment properties have been adjusted to fair value at the end of the financial year ended 31 December 2009.
9. DEBT AND EQUITY SECURITIES

There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities during the current quarter.
10. CHANGES IN COMPOSITION OF THE GROUP
There were no changes in the composition of the Group during the current quarter. 

11. COMMITMENT

The amount of commitment for the purchase of land not provided for in the financial statements as at 31 December 2009 is as follow:
	
	RM

	
	

	Approved and contracted for
	28,092,460

	


12.    CHANGES IN CONTINGENT LIABILITIES AND CONTINGENT ASSETS
There were no changes in contingent liabilities or contingent assets since the last audited Balance Sheet as at 31 December 2008.
13. RECURRENT RELATED PARTY TRANSACTIONs 
The significant recurrent related party transactions for the financial period were summarized as follow:-

	Group
	RM                     

	Rental received from/(paid to) :
	

	
	Bestari Bestmart Sdn Bhd 
	1,332,000

	
	Harapan Terang Motor Sdn Bhd
	20,400

	
	Bintang-Bintang Sdn Bhd
	(126,000)

	
	

	Purchases from :
	

	
	Harapan Terang Motor Sdn Bhd
	17,341

	
	Wawasan Batu-Bata Sdn Bhd
	2,200,122

	
	
	


14. EVENTS subsequent to The Balance sheet date 
There were no material events subsequent to the end of the interim period which have not been reflected in the financial statements for the interim period under review.

B. EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE LISTING REQUIREMENTS OF BURSA MALAYSIA SECURITIES BERHAD
15. performance REVIEW
The Group has registered revenue and profit before taxation of RM44.5 million and RM60.2 million respectively for the current quarter ended 31 December 2009. This represents an increase of approximately 3% and 4% respectively over the figures achieved in the preceding corresponding quarter ended 31 December 2008. 
The current quarter’s performance was mainly contributed by the Group’s flagship projects in Johor Bahru, Muar, Yong Peng and Segamat namely Taman Nusa Bestari, Taman Bestari Indah, Taman Kempas Indah and Maharani Riviera. 

The current quarter’s performance is explained in the detailed financial analysis below:

	
	Fourth
Quarter Ended 

31.12.09
RM‘000
	Fourth
Quarter Ended 

31.12.08
RM‘000
	Variances

RM‘000
	%

	Revenue
	44,483
	43,352
	1,131
	3

	Cost of sales
	(22,046)
	(25,551)
	3,505
	(14)

	Gross Profit
	22,437
	17,801
	4,636
	26

	Other income
	45,403
	45,045
	358
	1

	Selling and marketing expenses
	(1,798)
	(1,326)
	(472)
	36

	Administrative expenses
	(4,376)
	(3,456)
	(920)
	27

	Other expenses
	(65)
	(203)
	138
	(68)

	Profit from operations 
	61,601
	57,861
	3,740
	6

	Finance costs
	(1,386)
	(164)
	(1,222)
	745

	Profit before taxation
	60,215
	57,697
	2,518
	4


16. COMMENT ON MATERIAL CHANGE IN PROFIT BEFORE TAXATION 
The Group’s profit before taxation for the quarter under review was approximately 211% higher than the figure registered in the immediate preceding quarter ended 30 September 2009. This was mainly due to the gain arising from fair value adjustment as highlighted in note 4 above.

The higher Group’s profit before taxation is explained by the following detailed financial analysis:
	
	Fourth
Quarter Ended 

31.12.09
RM‘000
	Third
Quarter Ended 

30.09.09
RM‘000
	Variances

RM‘000
	%

	Revenue
	44,483
	54,617
	(10,134)
	(19)

	Cost of sales
	(22,046)
	(26,893)
	4,847
	(18)

	Gross Profit
	22,437
	27,724
	(5,287)
	(19)

	Other income
	45,403*
	1,106
	44,297
	4,005

	Selling and marketing expenses
	(1,798)
	(2,622)
	824
	(31)

	Administrative expenses
	(4,376)
	(5,965)
	1,589
	(27)

	Other expenses
	(65)
	(51)
	(14)
	27

	Profit from operations 
	61,601
	20,192
	41,409
	205

	Finance costs
	(1,386)
	(847)
	(539)
	64

	Profit before taxation
	60,215
	19,345
	40,870
	211


Note: *  Inclusive of fair value gain of RM44.3 million.
17. cOMMENTARY ON PROSPECTS
The Board of Directors expects the prospects of landed residential properties in Johor will be challenging in view of the current global financial crises and economic uncertainties. However, with the land bank of approximately 1,000 acres which are strategically located in Johor Bahru and its niche market and strong brand name in the Johor property scene, the Board of Directors is optimistic that this will contribute positively to the Group’s results for the forthcoming financial year. 
In addition, with the Group’s Klang Valley Project which is expected to come on stream by year 2010, the Board is confident of better results for the Group.

Furthermore, as at 31 December 2009, the Group has approximately 2,000 acres of land bank for development strategically located in District of Klang, Johor Bahru, Batu Pahat, Kluang, Segamat, Muar and Mersing that will help the Group to sustain its medium to long-term development and profitability.

18. profit FORECAST 

Not applicable
19. INCOME Tax EXPENSE

	
	Current

Quarter

Ended

31.12.2009
RM‘000
	Financial Period

Ended

31.12.2009
RM‘000

	
	
	

	Malaysian income tax
	4,923
	20,416

	Overprovision of Malaysia Income Tax in prior years
	(518)
	(612)

	Deferred tax 
	10,950
	10,895

	Total Income Tax Expense
	15,355
	30,699

	
	
	



A reconciliation of income tax expense applicable to profit before taxation at the statutory income tax rate to income tax expense at the effective income tax rate of the Group is as follow:

	
	Current

Quarter

Ended
	Financial  Period

Ended

	
	31.12.2009
	31.12.2009

	
	RM‘000
	RM‘000

	Profit before taxation
	60,215
	116,039

	Taxation at Malaysian statutory tax rate of 25%
	15,054
	29,010

	Income not subject to tax
	(11,079)
	(11,464)

	Deferred tax arise from fair value adjustment
	11,079
	11,079

	Net of losses & expenses not deductible for tax purposes 
	301
	1,736

	Effect of reduction in Malaysia tax rates on opening balance   of deferred tax
	-
	338

	Tax expense
	15,355
	30,699


20. SALES OF uNQUOTED INVESTMENTS AND PROPERTIES
There were no sales of unquoted investment and properties during the period under review.   
21. Quoted INVESTMENTS

There were no purchases or disposals of quoted investments or securities during the period under review.
22. STATUS OF CORPORATE PROPOSAL ANNOUNCED
There were no corporate proposals announced but not completed during the period under review except for the following:

Proposed Private Placement

Proposed Private Placement of up to 35,544,748 new ordinary shares of RM 0.50 each in the Company representing up to 10% of the issued and paid-up share capital of the Company

Status as at to-date

Subsequent to the announcement on 14 January 2010, Bursa Malaysia had via its letter dated 25 January 2010 approved the Proposed Private Placement.
23. BORROWINGS 
	
	As at

 31.12.2009 RM’000
	
	As at

 31.12.2008 RM’000

	Short term borrowings (Secured)
	
	
	

	Bank overdrafts
	8,900
	
	206

	Banker acceptance
	5,050
	
	-

	Revolving credit
	6,300
	
	-

	Term loan
	-
	
	4,020

	
	20,250
	
	4,226

	Long term borrowings (Secured)
	
	
	

	Term loan
	116,855
	
	6,935

	
	
	
	

	Total Borrowings
	
	
	

	Bank overdrafts
	8,900
	
	206

	Banker acceptance
	5,050
	
	-

	Revolving credit
	6,300
	
	-

	Term loan
	116,855
	
	10,955

	
	137,105
	
	11,161



 All of the above borrowings are denominated in Ringgit Malaysia.

24. Off Balance Sheet FINANCIAL INSTRUMENTS


There were no financial instruments with off balance sheet risk as at to-date.
25. CHANGES IN Material Litigation 

There were no changes in material litigation, including the status of pending material litigation since the last quarter ended 30 September 2009. 
26. DIVIDEND PAYABLE 

No interim ordinary dividend has been declared or approved for the financial period ended 31 December 2009. 
However, the Board of Directors has recommended a first and final dividend of 10% less 25% tax for the year ended 31 December 2009 (10% less 25% tax: 2008), which is subject to the shareholders’ approval at the forthcoming Annual General Meeting.
27. eARNINGS PER SHARE 

(a)    BASIC
Basic earning per share amounts are calculated by dividing profit for the period attributable to ordinary equity holders of the parent by the weighted average number of ordinary shares in issue during the period, excluding treasury shares held by the Group.
	
	 Current

Quarter
Ended 31.12.09
RM‘000
	Financial
Period

Ended 31.12.09
RM‘000

	
	
	

	    Profit attributable to ordinary equity holders of the parent 
	44,860
	85,340

	
	
	

	Weighted average number of ordinary shares in issue
	351,306
	351,306

	
	
	

	
	Sen
	Sen

	
	
	

	 Basic earnings per share 
	12.77
	24.29


(b) DILUTED 

Not applicable.                     
28.    AUTHORITY FOR ISSUE 

The interim financial statements were authorized for issue by the Board of Directors in accordance with a resolution of the Directors passed at the Board of Directors’ Meeting held on 25 February 2010.


On Behalf of the Board


KSL Holdings Berhad 

  _________________________


Khoo Cheng Hai @ Ku Cheng Hai

Group Managing Director
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